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Chapter 5

How do we get
what we need
and want?
1. How do goods and services get us what we need
and want?
2. Who are producers and consumers?
3. Why do people trade?
4. Why can’t we have everything we need and
want?

For Teachers
In Kindergarten, students are introduced to the basic concepts of
economics by studying needs and wants. This chapter builds on
those foundational concepts. We begin by discussing needs and
wants and weaving in instruction on goods and services, taking
care to outline the distinction between a good and a service.
From there, students leap into exploring the diﬀerences between
consumers and producers and examining their role in basic
economics. Students should take from this that whenever they
do something as commonplace as ordering a pizza that they are
consumers, the pizza is a good, and the person who supplies the
pizza is a producer.
This builds into a concept that many young children are already
familiar with, the concept of trade. Students will learn about the
reasons why people trade and discuss what makes a trade fair.
Finally, we discuss the term scarcity and use that as the lens for
studying the final supporting question “Why can’t I have
everything I need and want.” Scarcity doesn’t have to be a tough
concept for teachers to explain, and many examples are given
which should help drive home the point.
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Section 1

How do goods and services get us what we need and want?
QUESTIONS TO GUIDE INQUIRY

For the Teacher

1. How do goods and services get us what we
need and want?

1 - E1.0.1 Distinguish between producers and consumers of goods and services.

2. Who are producers and consumers?

1 - E1.0.2 Describe ways in which families consume goods and services.

3. Why do people trade?

1 - E1.0.3 Using examples, explain why people cannot have everything they want (scarcity) and

4. Why can’t we have everything we need and
want?
WORDS TO INTRODUCE:
good

describe how people respond (choice).
1 - E1.0.4 Describe reasons why people voluntarily trade.
1 - E1.0.5 Describe ways in which people earn money (e.g., providing goods and services to others,
jobs).

service

1 - E1.0.6 Describe how money simplifies trade.

This section introduces goods and

This quick check allows students to

This video will explore the concepts

services to students. Start the

quickly identify if the pictures are

of goods and services further.

conversation oﬀ before reading by

goods or services.

asking students if they know what a
good is, and what a service is.

203

A need is something you must have to live. We need
food, water, clothing and shelter.
204

A want is something you would like but don’t need to
survive. You may want a new bike or video game...but do
you need it to survive?
205

Goods and services meet our wants and needs.
206

A good is something you can touch. A service is
something people do for other people. Which picture is a
good and which one is a service?
Interactive 5.1 Goods and Services

207

Some examples of goods are clothes, food, toys and
electronics. Which of these goods are needs and which
ones are wants?

208

What are some goods you would find at school and at
home?
209

A service is something people do for other people.
Look at these pictures. What service are they providing?

210

Teachers provide a service to students. What service do
teachers provide?
211

If you are sick or have a medical emergency where would
you go? What service would they provide?
212

Watch this video to learn more about goods and services.
Interactive 5.2 Goods and Services

213

Goods and services meet our needs and wants. Is the
food he is eating a good or a service? Is the cable
company that provides the Internet a good or a service?
214

What goods and services do your family use?
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Section 2

Who are producers and consumers?
QUESTIONS TO GUIDE INQUIRY

For the Teacher

1. How do goods and services get us what we
need and want?

1 - E1.0.1 Distinguish between producers and consumers of goods and services.

2. Who are producers and consumers?

1 - E1.0.2 Describe ways in which families consume goods and services.

3. Why do people trade?

1 - E1.0.3 Using examples, explain why people cannot have everything they want (scarcity) and

4. Why can’t we have everything we need and
want?
WORDS TO INTRODUCE:
producer

describe how people respond (choice).
1 - E1.0.4 Describe reasons why people voluntarily trade.
1 - E1.0.5 Describe ways in which people earn money (e.g., providing goods and services to others,
jobs).

consumer

1 - E1.0.6 Describe how money simplifies trade.

This section introduces the concepts

Check student understanding of

Ask students to come up with a list

of consumers and producers. Ask

consumers and producers with this

of additional producers and the

students before beginning if they

widget.

goods they create.

know what a consumer or producer
is.
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Producers make things we need and want.
A producer can be a person who makes or helps grow
goods. They can also offer a service.
217

A farmer and a toy maker are producers. What are the
goods and services they provide?

218

Consumers use the goods and services that producers
make.

219

When you pick apples, you are the consumer of a good—
the apple! A producer grew the apple tree to provide the
good to you.

220

When you go get a haircut you are a consumer of a
service. The salon is the producer because they have
people to cut your hair.

221

When you get a pizza delivered you are the consumer of
a good because you bought the pizza. You are also
consuming the service of having the pizza delivered to
your house!
222

Match the pictures with the words. Make sure they are in
the correct order!
Interactive 5.3 Consumers and Producers
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Section 3

Why do people trade?
QUESTIONS TO GUIDE INQUIRY

For the Teacher

1. How do goods and services get us what we
need and want?

1 - E1.0.1 Distinguish between producers and consumers of goods and services.

2. Who are producers and consumers?

1 - E1.0.2 Describe ways in which families consume goods and services.

3. Why do people trade?

1 - E1.0.3 Using examples, explain why people cannot have everything they want (scarcity) and

4. Why can’t we have everything we need and
want?

WORDS TO INTRODUCE:
trade

describe how people respond (choice).
1 - E1.0.4 Describe reasons why people voluntarily trade.
1 - E1.0.5 Describe ways in which people earn money (e.g., providing goods and services to others,
jobs).
1 - E1.0.6 Describe how money simplifies trade.

This section introduces the concept

Is it fair to trade bubble gum for a

These are just a few careers people

of trade. Before reading, ask

bike? Discuss this with students.

undertake to earn money. Ask

students if they know what trading is

students how their parents make

and if they have ever traded

money.

something.
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A trade is when people give something away and get
something in return. We can trade to get something we
want or need by giving something away we don’t want or
need and getting something we want or need in return.

225

Long ago, people traded goods and services. This was
how people got things they needed and wanted. Some
people still do this today.

226

A fair trade is when both people get what they want or
need.
227

Is this a fair trade? Why or why not? What would you
say to your friend if they wanted to make this trade?

228

How many pieces of candy would it take to make it a fair
trade? Is that possible?
229

Money was invented to make trading easier. You trade
money for goods and services. Since people can use
money to buy many things, it can make trades fair.

230

What are some ways people earn money?
Interactive 5.4 Careers
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Section 4

Why can’t we have everything we need and want?
QUESTIONS TO GUIDE INQUIRY

For the Teacher

1. How do goods and services get us what we
need and want?

1 - E1.0.1 Distinguish between producers and consumers of goods and services.

2. Who are producers and consumers?

1 - E1.0.2 Describe ways in which families consume goods and services.

3. Why do people trade?

1 - E1.0.3 Using examples, explain why people cannot have everything they want (scarcity) and

4. Why can’t we have everything we need and
want?
WORDS TO INTRODUCE:
scarcity

describe how people respond (choice).
1 - E1.0.4 Describe reasons why people voluntarily trade.
1 - E1.0.5 Describe ways in which people earn money (e.g., providing goods and services to others,
jobs).
1 - E1.0.6 Describe how money simplifies trade.

Begin this section by asking students After the video plays, the correct

Scarcity can be a tough concept for

why they can’t have EVERYTHING

answer is If kids kept coming there

kids. Use this last stop and think to

they need and want.

was not going to be enough cookies

check for students understanding.

to go around. This is an example of
scarcity.

232

Listen to the story The Doorbell Rang. As you listen,
think about this question.
Interactive 5.5 The Doorbell Rang

Why was the child worried about the doorbell ringing?

233

You’re right! If the kids kept coming there was not going
to be enough cookies to go around. This is an example of
scarcity!
234

Scarcity is not having
enough of something.

235

Sometimes people do not have enough money to buy
everything they need or want. Money is scarce. When
that happens, people have to make choices.

236

Families have to make choices about which goods and
services they need. Pretend that you only have enough
money to spend on goods to eat or a new video game.
Which one do you choose?

237

A video game may sound like a good idea right now, but
what happens when you get hungry? Your correct choice
would be spending the money on something you need
instead of want.
238

Saving your money allows for you to buy things you want
or need in the future.
239

Can think you think of a time when you had to make a
choice because something was scarce? What did you
choose? What did you give up?
240

Let’s play the game musical chairs! When the music
stops, you will have to find an empty chair. There will not
be enough chairs for everyone.
This is scarcity.
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